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E.O. 11652: N/A 
TAGS: EAGR, ETRD 

SUBJECT: PARIS SUGAR DEVELOPMENTS 

1. SUGAR MARKET WAS OPEN DEC 16 BUT NO TRADING TOOK 
PLACE. SAME SITUATION PREVAILS DEC 17. 

2. FIRST CHAMBER OF APPEAL HAS AGREED TO HEAR ARGUMENTS 
JANUARY 13 ON AN APPEAL OF DECISION BY TRIBUNAL DE 
COMMERCE ON DECEMBER 1 1 WHICH ORDERED SETTLEMENT OF OUT- 
STANDING CONTRACTS ON THE BASIS OF ARTICLE 22 OF MARKET 
REGULATIONS. LAWYERS TELL US THAT BY AGREEING TO HEAR 
APPEAL. EXECUTION OF EARLIER COURT ORDER IS STAYED. 
THEREFORE NO PAYMENTS CAN BE MADE THROUGH CLEARING BANK 
AND GHOST SUGAR MARKET LIKELY TO REMAIN IN ITS CURRENT 
STATE UNTIL APPEALS COURT DECISION IS KNOWN. 

3. MEANWHILE A NEW APPEAL IS BEING MADE BY THE MARKET'S 
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"TO REVERSE AND PERMANENTLY EXPUNGE" THE DECEMBER 1 1 
COURT ORDER ON THE GROUNDS THAT THE TRIBUNAL DE COMMERCE 
DID NOT SIT TO HEAR THE CASE. THE CHAIRMAN OF THE 
TRIBUNAL ACTED AS A REFEREE BUT, IT IS CLAIMED, EXCEEDED 
HIS AUTHORITY AS REFEREE BY MAKING A SUMMARY JUDGMENT 
ON THE MERITS OF THE CASE. THERE IS NO WORD ON WHEN 
THIS APPEAL MAY BE HEARD. 

4. A NOTED FRENCH CONSTITUTIONAL LAWYER, GEORGES VEDEL, 
CONSULTED BY AMERICAN LAWYERS HERE, BELIEVES MINISTER 
OF COMMERCE HAD NO AUTHORITY EVEN TO "AUTHORIZE SUS- 
PENSION" OF TRADING. PROBLEM OF FIXING RESPONSIBILITY 
FOR SUSPENSION WILL BE DELICATE AND TIME CONSUMING 
ACCORDING TO THIS VIEW. 

5. WE CONCLUDE THAT WE SHOULD PROCEED EXPEDITIOUSLY 
WITH AIDE-MEMOIRE AND WE ARE SEEKING THE NECESSARY 
APPOINTMENTS. 

6. COFFEE AND COCOA MARKETS WHICH HAVE NOT BREN 
ESPECIALLY ACTIVE APPEAR TO BE FUNCTIONING NORMALLY. 
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